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Monthly LBTT Update — February 2019

Total LBTT, Residential LBTT, Non-Residential LBTT and Net ADS Revenues

Residential Non-Residential

LBTT (Excl.  LBTT (Excl. ADS)  ADS

ADS)
Feb-19 £11.9m £11.9m £7.5m £31.3m
MoM - Feb-19 vs Jan-19 J£5.7m J£3.0m J£3.4m J£12.0m
YoY - Feb-19 vs Feb-18 J£3.6m J£0.5m MNE2.0m J£2.1m
18/19 Revenue (to Feb-19) £244.2m £180.3m £103.2m £527.2m
18/19 Revenue (Apr-18 to Feb-19) vs MNE2.5m J£3.8m MN£15.9m ME14.1m
17/18 Revenue (Apr-17 to Feb-18)

e Land and Buildings Transaction Tax (LBTT) revenue stood at £31.3m in February 2019, down £12.0m (28%) on
January’s total and £2.1m (6%) on the same month in 2018.

e Non-residential LBTT revenue decreased by £3m (20%) on January’s total to £11.9m and also fell by £3.6m
(18%) compared to February 2018.

e Residential LBTT revenues fell by £5.7m (32%) to £11.9m in February 2019, when compared to the month
before. Against the same month in 2018, revenues were down by £3.6m.

e ADS continues to make a significant contribution to total LBTT revenue, with £15.9m more collected this tax
year compared to the same period in 2017/18. However, repayments are eroding revenues from previous
months - since the charge was introduced in 2016, 20% of the total ADS liability has been repaid to taxpayers.

e The 2018/19 tax year to date has seen revenues rise compared to the same period in 2017/18 to £527.2, up
by £14.1m (3%). Much of this rise is attributable to ADS, with residential and non-residential LBTT revenues
changing only slightly compared to last year.
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Monthly Residential LBTT, Non-Residential LBTT and Net ADS Revenues

Residential LBTT Revenue (Exc. ADS)
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Changes to LBTT Revenue Forecasts

The most recent Scottish Budget (published December 2018) revised the revenue forecasts for LBTT in 2018/19.

This revision was to reflect current property market conditions in Scotland and changes to
Residential LBTT rates, which came into effect in January 2019.

ADS and Non-

The Scottish Fiscal Commission, which produces the forecasts to the Scottish Government, has predicted that from
2019/20 total LBTT revenue will increase by more than previously expected. However, the forecasts for the current
tax year (2018/19) have been revised down from £588m to £569m (down 3%). This is due to a weaker tax take
from residential sales than originally forecast. As things stand, the Scottish Government will find it challenging to

meet even this reduced forecast.

Previous Forecast 2017/18 2018-19 2019-20 2020-21 2021-22
Actual Revenue' Forecast Forecast Forecast Forecast

(2018/19 Budget)

2022-23
Forecast

Total LBTT £555.8m £588m £628m £668m £707m £748m
Residential LBTT £260.2m £305m £336m £366m £395m £426m
Non-Residential £200.9m £190m £194m £200m £206m £212m

LBTT
ADS £94.7m £93m £98m £102m £106m £110m

New Forecast 2017/18 2018-19 2019-20 2020-21 2021-22 2022-23
Actual Revenue? Forecast Forecast Forecast Forecast Forecast
(2019/20 Budget)

Total LBTT £555.8m £569m £643m £680m £716m £751m
Residential LBTT £260.2m £267m £296m £324m £349m £373m
Non-Residential £200.9m £208m £226m £233m £240m £247m

LBTT
ADS £94.7m £94m £122m £123m £127m £130m
LBTT Full-Year Revenues and Revenue Forecasts from 2018/19 &
2019/20 Scottish Budgets
800
750 _-t
__ 700 JUPTT S
& 650 """
$ 600 e -
£ 550 ==
[0}
< 500
450
400
2015/16 ~ 2016/17  2017/18  2018/19  2019/20  2020/21  2021/22  2022/23  2023/24
===g=== | BTT Revenue (Provisional) = =9~ = 2018/19 Budget Forecast 2019/20 Budget Forecast




fd
©
o\ o o\
O o 4 © 3
g N W W N
S
N N
€ 2@2 62& 62& 6»%2
3 <@ <@ <@
g g - - |
=
€ £
c o S 8 o)
- N O OO RG
: & [ m m e _—
(@)
o= < o & o
e ..-m OGAO,OG - O@ooax,o I O@oono,o GOQO,O
(72} 2 Q
2% - S _—
° < et et <
m M AO,O& GAO,O ®»¢6 360
v = N© o’ o' e
a3 - % u g s -
- B o
W Arm ot o < o ot
- o,no,o __H Oo.ro 8] Oozo o.,.o,o
S ¢ R o e | % i N o
|
S = = & - 66& - Ao,oo» m &
°® =2 < 2 u 2 mm S O n +
i X - =] X
*2 z : 5 5
- = 2
W o _m o = R 2 N R
S 4 N3 ] N2 )
<€ ] W < m ® ! n s m S
> '
i -
m a | W [ | W 2 W . o
S £
c T e e e
[ \\ N o e
g 2 — S 1 e m “ I
-]
fd
% W. 1/@; 1/% 11\% N
5 2 1 | . o
Q
[ =
o 7@// Voﬁ.// 7@// Q
[ we
D n o mn o wn o wn o o n o n o wn o wn o n o
— ' = N i ' — i — ' — wn o _k.J

(W3F) 15829404 WO dIUBIBYIQ (Ww3F) 1se29404 WO DDUIBYIQ (w3F) 1sed22404 W04y dUIBYIA (w3) 3sed2404 WoUy dUAIBYIA



